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FINAL JUDGMENT REGARDING OKLAHOMA PLAINTIFF

THIS CAUSE came on to be heard before the Honorable Janice Clark pursusiit fo ordinary
assigoment by the Court on June 17, Jung 20-24, and Tane 27-30, and having been subwnitted to the
Court for consideration after additional evidence was submitted 1o the Court in July 2003, and after
post-trial memorands were submitted and post-trial argaments heard; for the reasons assigned in the
conclusions of fact and law issued by this Court herewith, which are hereby adopied by reference, and
tonsidering the pleadings filed herein, the evidence admitted into evidence at wisl, and the argument
af counsel, this Court rules that judgment berendered i favor of the plaintiff, Kim Holland, Insurance
Cormriissioner for the State of Oklzhoma, o behalf of AmCare Health Plans of Oldlahomas, Ine. (Vthe
Oklahoma HMO"), and against defendant, Health Net, Inc., as follows:

IT 1S HEREBY ORDERED, ADJUDGED, AND DECREED that defendant Health Net,
Ine. was at fault in the transactioss at issue with the Oklahoma HMO and that other entities wers also
at fault in the transactions at issue; spevifically, this Court allocates the following specific percentages

of fault to all culpable entities:
Defendant Health Net 70 %
Any other Person(s) 15%
Any other Company 15%

TOTAL 100%

IT IS HEREBY FURTHER ORDPERED, ADJUDGED, AND DECREED that plafutiff
ststained its burden of proving by a preponderance of the evidence that defendait Health Net, Tue.
breached a fiduciary duty thet proximately cansed damage to the Oldahoma HMO or its creditors; snd

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED thet plamuiff

sustained ifs burden of proving by clear and convincing evidence thay defendant Health Net, Jie.
commitied fiaud that proximately enused damage to the Oklahoma HMO or #ts creditars; and
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sustained its burden of proving by & preponderance of the evidence that Health Net, Inc. is liable for
and

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED 1hat plaintiff
sustained its burden, of proving by a preponderance of the evidence that defendant Health Net, Inc,
knowingly engaged in an wafiir or deceptive act or practice that was the proximate canss of demage
Yo the Oklakoma HMO or its cxetitors; and

T 15 ARRERY FURTHER ORDERED, ADJUDGED, AND DECREED that plainiff
sustained its burden of proving by a prepouderance of the evidenoe that defendent Health Net, Inc,
conspired with other persons which proximately ceused damage to the Oklahoma HMO or its
creditors; and

IT IS HEREBY FURTHER ORDERED, ABJUDGED, AND DECREED that plaintiff
sustained its turden of proving by clear and convincing evidence that defendant Health Net, Ine. acted
with malice or gross negligence regarding the rights of the Okiahoma MO or its creditors: and

T IS HEREBY FURTHER ORDERED, ADJUDGED, ANI} DECREED that plaintiff
sustained its burden of proving by a preponderance of the evidence that fe Oklshoma HMO or its
creditors sustained compensetory damages totaling $24.426,005.00 2s a result of defendant Health Net,
Ing."s fault; and accordingly, Jjudgment is bereby rendered in favos of plaintiff, the Oklahoma HIMO,
in the amown of $17,098,203.50 (vaiculated as the award of $24,426,005.00 multiplied by 70% of
the liability allocated to Health Net, Tue.), plus judicial fnterest aceording to Louisiang law from the
date of judicial demand in this action until paid;

YT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that, given this

Court’s finding that defendant Health Net, Inc. knowingly engaged in an unfair or deceptive act or

practice that was the proximate cange of deriage to the Oldahome HMO or its ereditors, plaintiff i
entitled to an award of reasonable attomeys” fees; the evidence supporiing the award of aftomeys’ fees
and the determination of the amount of the attiomeys’ fees award shall be made following a bifircated
trial t0 be held on the 21® day of November, 2005, at 9:30 am.;

IT IS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that plaintiff
sustained its burden of proving by clear and convincing evidence thar defendant Health Net, Fue.
engaged in fraud, malice, and gross negligence, and this Court finds that defendant Health Net, Inc.’s

- conduct was sufficiently egrepious to warmrant an award of pumitive damages; the evidence supporting

the exact amount of the punitive damages award shail be made following a bifurcated tial to be held
on the 21* day of November, 2005, at 9:30 arm.:

ITIS HEREBY FURTHER ORDERED, ADJUDGED, AND DECREED that, given this
Couzt’s finding that defendant Health Net, Inc. knowingly sngaged in an wnfair or deceplive act or
practios that was the proximate cause of damage to the Oklahoma HMO or its creditors, plaintiff is
entitled to un award of cither treble comipensatory damages ar, at its election, an award of punitive
damages ss determined following the bifircated tjal regarding the same; :

IT Y5 HEREBY FINALLY ORDEREY, ADJUDGED, AND DECREED that Indgment
is rendered in favor of the plaintiff, the Oklahoma HMO, end egainst the defendant, Health Net, Ine.,
awarding coutt costs in an amont to be determined by the court contradictorily st a later date; fisrther,
there being no just reason for delay, this Jjudgment shall constitute a final appealable fudgment and jg
hereby accorded such designation, all at defendant Health Net, Inc."s costs,

b
FUDGMENT READ AND SIGNED in Chambers this 4th day of November, 2;1_05%1 Baton__

Rouge, Louisiana, QM% M -l;l_: 3
.
Hontfahle Janice Clark, Div. D K j
Jgde, 19 Judicial‘])'istﬁct Court 3t m
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negligent misrepresentations which proximately caused damage to the Ollahoma HMO orits ereditors;
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